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Based on conservative forecast of revenues, VCF is evaluated at price of about
VND73,600 per share, equivalent to market capitalization of WYND1,956.2 billion.
This price is higher around 50% than the price estimated in the first report, but lower
2%%than thereference priceon October 5, 2011.

According to analyst's opinions, although it isforecasted that cafe processing sector is
very potential, that VCF's business results grow stable, and that itsfinandal ratios are
better and better, its current price is overvalued. The analyst recommends that
investors should sell VCF at market price and buy it back when its price decreases by
25%- 30% for long term investment.

Fundamental financial ratios

Unit: bin VND
Items 2010 6T2011 KH2011 2011F

Revenues 13017 7218 1,927 15802
Profit before tax 1783 1356 154 2445
Frofit after tax 1613 1225 139 2209
Chartered capital 265.8 265.8 - 2658
Eqyuity 5789 6579 7526
Total assets 72838 753.7 - 9214
ROE(%) 274% - 29.2%
ROA (%) 22.1% < 24.0%
EPS(WND) 9,257 4610 8312
Book value (VD) 21,780 24,753 e 28316
Dividend (%) 15% 8% 15% 15%

Source: VOF, Fongviet Securities

Sourcer HSX.  UPDATES AND FORECASTS

VinaCafé Bien Hoa Joint Stock Company
Bien Hoa 1 Industrial Park, An Binh Ward,
Bien Hoa Gity, Dong Nai Province

Phone: +84 61 3836554
Fax: +84 61 3836108
Website: www vinacafebienhoavn

There is a big change in VCF's shareholder structure. This can have impacts
on its business results. In May 2011, VinaCafe reduced ownership percentage of
VCF from 50.26% to 37.3% aimed at restructuring its portfolio.

In September 2011, MASAN Consumer Corporation (MSC) offered officially to buy
13,320,000 shares of VICF, equivalent to 50.11% of VCF's chartered capital at price
of WYND80,000 per share from September 12", 2011 to October11'™, 2011. It is
believed that there is much probability that this deal will succeed. MSCis able to
become a controlling shareholder of VCF in the near future.

It is expected that after M&A, MSC will give VCF support of brand name
popularization and marketing policies. In addition, M3C will advise VCF using idle
cash effectively, instead of deposting in banks. With MSCs nationwide
distribution system, strong financial resources, and experience in consumer
market, it is expected that VCF will grow stronger and stronger.
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Revenue structure in produdtsin first 6
months of 2011

1%
H 1%

20% | = Powder coffe
] Instant coffer

Instant coffer
with milk

Ceredls

Shurce: VCF, RongMet Seourities

Revenuein 2006 - 2011 (MND bin)

1.589
1,600 1302

1400
1.200 1.021
1,000 i
800 619
600 455
400
200 - - - - 2 -

2006 2007 2008 2009 2010 2011E

Source: VCF, Rong\iet Securities

There isan increase in exportsin the first half of 2011. VCFs revenues mainly
come from 2 key products such asinstant coffee and nutritious cereal in thefirst 6
months of the year. Generally, there is not much change in revenue structure.
Fevenues from Instant coffee with milk and nutritious cereal contribute about
78% and 20% of total revenues, respectively. Instant coffee and powder coffee
account for only 2% of total revenues.

However, exports are on an uptrend. Export outputsachieve 1,500 tonsin the first
2 quarters of 2011, increase of over 200% compared to the same period of last
year. It isobviousthat exportsare VOFsright strategy when a new factory will run
in second quarter of 2012 with capacity more 3 times than existing one.

Consumption output 2010 2011KH 6T2011
Coffee products 13,741 16,310 19,475 7,272
Domestic consumption 12464 15,009 17975 5772
Exports 1277 1,301 1,500 1,500
Mutritious cereal 3,546 4,509 5,350 1,939
Total 17,287 20,819 24,825 9,211
Source: WOF, Fong\Miet Securities

Revenuesstill keep growing but are not able to achieve sales target. VCF sets
atarget that 2011 revenues increase by 48%, compared to 2010. Thisisquite high
growth while growth of CAGRwas acbout 23.4% in period of 2006 —2010.

VCF's revenues achieve VND721.8 billion in the end of second quarter, increase of
27% compared to the same period of 2010. Increase in revenuesis made by both
output and price which grow by 10% and 16%, respectively, compared to the
same period of last year.

Consumption output isabout 9,211 tonsin the first 6 months of 2011, completing
37% of output target. Regularly, consumption output will rocket up in the 2 last
quarters of the year, achieving about 12,000 tons.

VCF put sell price up in April with 8% for coffee products and 6% for nutritious
cereal products this year. From now to the end of the year, VCF will not increase
sell price if there isno changein the market.

It isforecasted that VCF's estimated revenues are about WYND1,588 billion in 2011,
completing about 80,5% of sales target.

Profitability is improved significantly in the first 6 months of the year. It is
forecasted that the profitability is still high in the end of the year. Almost of
input costs go up, compared to the beginning of the year. Because of good
forecast, however, VCF reserved materials and signed future contracts at good
prices for producing products from now to October 2011. In addition, increase in
sell price still accepted by consumers lifts profit margin from 5.3% to 26.1%,
compared to the same period of last year.

Currently, global and domestic price of coffes bean is on a downtrend. Coffee
price is now about YND44.3 million aton. It is expected that the price will increase
to VND45 - VND47 million atons before November 2011 harvest.

It is forecasted that prices of input materials such as coffee, milk powder, and RE
sugar are not much change from now to the end of the year. It is expected that
VCF will maintain gross profit margin of 25.6%. Estimated gross profit will be
about VND4064 billion in 2011.
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Profitability

2009 2010 6T11  2011E
GP. margin 246% | 21.0% | 2614% | 256%
O.P.margin 134% | 126% | 178% | 14.3%
N.P. margin 133% | 124% | 17.0% | 14.0%
ROE 304% | 2Z74% - | 293%
ROA 2768% | 21% -| 241%

Sowirces VOF sfinandal statements, Rong\iet Securities
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Selling expense rockets up because VCF is expanding its market share.
Selling expense increases by around 45.8% while revenue grows by over 27%.
Proportion of selling expense to revenue is 7.8%, increase of 1% compared to the
same period of 2010. This isbecause there is a change in VCF s selling policy such
as increase in discount and promotion programs. VOF will keep launching
promotion programs on vacations and executing campaigns of brand name
popularization. It is forecasted that selling expense will increase by 8% - 10%
compared to the beginning of the year.

VCF has many opportunities to do this strategy because (1) profit can be in excess
of 40% - 60% of the target; (2) MSC, who is able to become VCF's controlling
shareholder, is considered as an enterprise that has much experience in taking up
market share of competitors. It is expected that market share of instant coffee will
accelerate significantly in the future.

VCF has much probability of exceeding 40-60% of the target. It achieved net
profit of VND122.5 billion, increase of 60% compared to the same period of last
year, completing 88% of the target in the first half of the year. Business activities
are expected to be good in the second half of 2011. It is forecasted that net profit
will be about VNDZ220.9 billion in 2011, increase of 37% compared to 2010. It is
equivalent to BPSof VND8,312 per share with outstanding shares of 26,579,100.

Forecast of Sales and profit (VWD bin)

Iltems 2011 2012 2013 2014 2015
Net sales 1,589 1,945 2,366 2851 3426
Profit befora tax 2445 2455 3265 4203 5237
Met profit 2209 219 2939 3783 4713
EPS(WLYshare) 8312 8349 | 11067 | 14231 17,732
Balance sheet

In the end of second quarter of the year, VCF's cash and cash equivalent decrease
by over 50% compared to the beginning of the year because of constructing a
new factory and investing in equipment and materials.

Inventoriesincrease strongly due to forecast of high increase in input price

There is not much change in fixed assets. It is expected that the third instant
coffee processing factory will run as of the second quarter of 2012. VCF paid
VVNDE3 billion for this project.

Because VICF has large amount of idle cash, it does not use borrowings. Therefore,
debt ratios have a little change. However, they will go up as of 2012 becauss VCF
can borrow VND280 billion to finance new projects.

VALUATION

WAQCC will be 21% for period of 2011 — 2015 and 19% for 2015 afterwards.
Indefinite growth rate of FCFFis 7.5%.

Forecast of cash flows (VNDbin) 2011 2012 2013 2014 2015
Net profit 2209 | 2219 | 2939 | 3783 | 4713
+ Depreciation 194 | 461 467 | 473 | 479
+ interest cost -117 233 75 39| -218
CF befeore change in working capital 2286 | 2914 | 3481 | 4216 | 4974
Change in working capital 502 | 602| -331| -7192| -1133
Investments -1575 | 4488 69 74 -6.5
FCFF 210 | 2176 | 3081 | 3351 | 3775
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Financial structure

Generally, VCF is equivalent to WNM and KDC in terms of market share, brand

name, and stable business. However, VCF's scale is smaller than they are. In

items ‘09 10 BM1 addition, profitability of coffee processing sector is not higher than that of
Asset structure (%) beverage and confectionery. Therefore, VCFs P/Eand P/Bisabout 8.5x and 2.5x.
Cash/Total assets 341 38 24.7 188
Unit: WND
Receivable/TA 191 | 156 232 1585
nventoriesTA | 215| 270| 410| 256| Mode i Wt Aubrage
F. assets/TA 98| 69 70| 208 o 7449 S0% 37,250
PE 74812 25% 18,703
Capital struciure (%) i s i G
C. liabilities TA 59| 160 99 149 i i :
T.debt/TA 01| 193| 127| 178| ‘verageprics Ll e
ST borrowings/ TA 00| 22 0.0 19
LT borrowings/ TA 00| 00 0.0 0.0
Source: VOF sfinancial gatement, RongViet Securities
P/Eand P/B of some firmsin the sector
Mkt cap Trailing FB
Ticker  ~NDbln) PE 3111210
WNM 46,711 115 42
KDC 4,194 145 1.1
S =1E 1,070 a5 1.0
LSS 1,729 30 1.2
BHS M7 42 12
BBC 185 38 0.3
D 113 59 08
Source: Rong\et Securities
Some financial ratios of outstanding companies
Market Cap  Revenues  Net profit EPS
(WNDbln) 2010 2010 (VND) 2 Trailing ¥ b
Theter PIE Revenues Net profit
03/10/2011  (VNDbin})  (VDNbln} 4Q 30/06/2011 260911 \appiy  %Rlen NNS bin)  ePlan
WINM 46,7109 15,7529 36155 111751 30,544 115 42 9956  48% 2291 84%
KDC 41943 19336 5786 24460 31,776 145 1.1 1513 3B% 42 10%
LSS 10700 1,338.2 15 72325 23,182 30 09 994 60% 214 63%
8T 1,729.1 1,104.3 352 39303 13,225 35 1.0 1,014 63% 307 83%
BHS 5MB.7 20045 1459 74324 26,682 42 12 1,108 51% 43 39%
D 1845 3658 26.1 25104 18402 59 08 201 48% 9 43%
BBC 1128 7878 418 31705 35,146 38 0.3 386 39% 13 28%

Source: Sox, Fong Miet Securities
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LUnit: WND bln Linit: ViND bin
INCOME STATEMENT 2008A 2009A 2010A Z2011E BALANCE SHEET 2008A 20094 2010A 20ME
Net sales 8630 10207 13017 15802 Cach 241 160 78 1689
oGS 6908 7693 10288 11829 STfinancial investment 722 2182 3319 166.0
Gross profit 1722 2514 2728 406.4 Accounts receivable B89.3 94.1 1138 143.0
Selling expenses 757 961 959 1430 Inventories 1424 1056 196.7 2366
Admin. expenses 169 196 29.0 36.6 Other current asset a7 7.0 6.1 6.7
Operating profit 796 135.7 147.9 2268 C Assets & ST investments 336.7 441.9 676.4 7212
Profit from Finance 199 09 162 22 Fixed assets 355 309 329 174.2
Other income 142 104 141 155 Cost 151.0 1544 164.5 378
BT 114.1 148.7 180.3 2473 Deprediation (1165)  (1236)  (1318)  (1438)
Profit before tax M3.7 147.0 178.3 2445 Intangible assat 17.3 173 173 173
Corporate income tax 85 10 170 236 Cost 173 173 173 173
Minority interest w = 3 - Depreciation = 3 Q 2
Profit after tax 105.2 136.0 161.3 2209 Construction in progress 141 19 22 B7
Real estate investments = - - -
Unit: % LTfinancial assets - - - .
FINANCIAL RATIOS BA A 20104 Others | Tasssis - E: a =
Revenues 39.3% 18.3% 27.5% 221% F acssets & LT financial assets 540 50.1 524 2003
Operating profit -54% T04% 9.0% 53.3% TOTAL ASSET 390.7 492.0 728.8 9214
BT 4.1% 304% 21.2% 37 2% Accounts payable TR 2B.B 116.8 1379
Profit before tax 50% 293% 21.2% 37 2% Cash paid in advance 29 85 804 94.6
Profit after tax 289% 293% 18.6% 37.0% Other accounts payable 243 203 202 254
Total assets 48 8% 25.8% 48.2% 264% ST borrowings 36 & 162 179
Owner's equity -46 6% 308% 314% 28.8% LT accounts payable 108 15.8 241 26.5
Growth rate of firm 30.8% 304% 27 4%, 239% LT borrowings 18 - 4 -
Profitability Other LT borrowings 9.1 158 241 265
GP. margin 20.0% 246% 21.0% 256% TOTAL LIABILITIES 48.7 44.6 1409 164.4
OPmargin 92% 13.3% 11.4% 14.3% Equity 3269 4419 5789 7526
EBIT profit margin 132% 14.6% 13.9% 156% Contributed capital 141.8 141.8 2658 2658
PET margin 132% 14.4% 13.7% 154% it smplus 5.1 68.1 300 330
PAT margin 12.2% 13.3% 124% 139%  Treasurystocks = 3 g 5
ROA 269% 216%  21%  240%  Retaineamings 176 1168 150.8 3054
BOICor EONA 298% 79.4% 26.4% 282% Development fund 835 993 1096 1193
ROE 308% 04%  274%  292%  Fnancial reserve fund 159 159 227 292
Activity ratios Others - # = =
Receivable turnover ar 108 114 114 Other funds 152 5.5 9.0 4.4
Inventory turnover 49 T3 h2 50 Total equity 3420 447.4 5879 757.0
Payable turnover 202 267 102 99 Minority interest - - - -
Fix asset turnover L 212 4 8.3 %ATITI.‘LIJ&BIUTIESN\D 390,7 4920 7288 9214
Total asset turnover 22 21 18 o 4

Liquidity ratios Fundamental ratios 20084 9A 2010A
Current ratios 83 153 58 52 Outstanding shares (million) 142 142 266 266
Quick ratio 51 54 45 38 Market price (VND) A NA MNA 72,000
Cash ratio 25 82 31 1.2 EPS(VND) 8238 9,594 9,257 8312
Solvency ratios BV (WD) 23,060 31,170 21,780 28,316
T. debt/ Equity 14.2% 10.0% 24.0% 21.7% Dividend (VND) YA NA MNA 1,500
T debt/T. aset 12.5% 9.1% 19.3% 17.8% FIE(x) NA NA WA 87
ST debt/Equity 1.0% 0.0% 28% 24% PIB(x) NA NA NA 25
LT debt/Equity 05% 00% 0,0% 0,0% Dividend Yield (%) N/A NA NA 21

-5-
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Disclaimer

Recommendation

- Recommend ‘BUY': when reasonable price is 25% - 30% higher than market price.

- Recommend 'SELL": when reasonable price is lower that market price.

- Recommend ‘HOLD': investor can either keep or sell PET when profits reach an expected level.

Introduction

Viet Dragon Securities Corporation (Viet Dragon) is one of the leading securities companies in Vietnam's
stock market that provide awide range of services including Brokerage, Financial and Investment Advisory,
Underwriting, Depository.

Viet Dragon was founded in December 2006 by the leading financial and commercial institutions such as
Vietnam Bxport and Import Commercial Joint Sock Bank (Eximbank), Saigon Trading Group (Satra), and
Vietnam's famous financiers. In August 2010, It raised chartered capital to VND349.8 billion from initial
capital of VND100 billion and become the company that has strong financial capacity in Vietnam's
securities market.

Currently, Viet Dragon provides a lot of services and products to al investors such as individuals,
institutions, funds domestically and overseas.

After three years of operation, Viet Dragon has built a prestige brand name in the Vietnam's securities
market. It was awarded “Vietnam Leading Sock Brand” for 3 consecutive years (2008, 2009, and 2010). Its
stock is officially listed on HNX under VDSticker on May 25th, 2010.

Research and Investment Advisory Department: Provide clients with marco and securities market
researches, Investment strategic reports, industrial and company reports, and monthly, weekly, daily
reports.

Rong\Viet Securities's network

Head quarter

1%, 2 39 4" Roor, VietDragon building, 141Nguyen Du, District 1, HCM city
Tel: (84.8) 6299 2006

Fax: (84.8) 6291 7986

Website: www . vdsc.comyn

Hanoi branch MNha Trang branch

74 Ba Trieu —Hoan Kiem District, 50Bis Yersin - Nha Trang
Hanoi

Danang branch Can Tho Branch

48 Tran Phu —Ba Nang 8 Phan Binh Phung —Can Tho

The report is prepared for the purpose of providing information, not given suggestion or invitation to buy or sell any specific securities. Opinions,
estimate and projection expressed in this report reflects the current views of VDCSat the date of publication only; It doesnot regard differencesin
investment objectives, needs, strategies, and financial stuations of each specific investor. Besides, investors should note that there may be some
interest conflicts influencing the subjectivity of the report. The investors should view this report as reference source only and make investment
decisions by themselves, Moreover, investors have to take al responsibilities related to decisions made. FongMet Securities shall not be
responsible for any loss wholly or partially of the investors or any others considered as loss towards using information in the report partially or

wholly.

The information herein isbelieved by Rong\iet Securitiesto be collected from reliable sources. With the exception of information about Rong\iet
Securities. Rong\Viet Securities does not assure the perfection or accuracy of such information. Opinions and estimate of Fong\iet Securities valid
until the date of publication and be subject to change without notice. 2011. RongViet Securities's copyright.




