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Building on principles (PME VN EQUITY)

Pon bay tang truwdng tlr nha may Hoang Van Thu

KQKD 4Q19 va FY19: Doanh thu tang trwé'ng bat chap moi nghi nge

Duorc phé’m Quy 4Q19, PME théng bdo doanh thu va LNST tang trudng manh, [an luot dat VND543bn (+16.5%
YoY) va VND96.8bn (+19% YoY). Nho tang trudng manh trong 4Q19, doanh thu va Igi nhuan cla
PME trong ndm FY19 d3 ting truwdng, Ian lwot dat VND1,847bn (+10.3% YoY) va VND321bn (+3.7%
YoY). Ching t6i cho rang day 13 KQKD rat tich cyc trong bdi canh céc san phdm khang sinh nhém
Betalactam va Cephaphsorin cla PME dang chju canh tranh gay gat. Chung t8i udc tinh doanh thu
mang thudc twong dwong sinh hoc ting trwdng manh nhat, dat VND461.7bn (+23.6% YoY) d3 gilp
doanh thu clia PME vuot 3.7% ky vong cla ching t6i (Bdo cdo lan dau PME - 11/2019).
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(Cap nhap)
Loi nhuan tir hoat ddng kinh doanh (EBIT) tang trwdng tuong (rng, dat VND399bn (+11.1% YoY),
trong do diém sang la chi phi ban hang va quan Iy doanh nghiép (SG&A) c6 dau hiéu gidm trong
nam FY19, twong &ng VND425bn (-4.7% YoY). Ching t6i cho rang tang trwdng mang thudc tuwong
duong sinh hoc nho cac hop déng ETC (Ty trong ETC/FY19: 53% sv. 51%/FY18) d3 giup tiét gidm
chi phi SG&A.

Gia muc tiéu (12M, VND)

Gi4 hién tai (12/02/20, VND)

Mtrc sinh 0i

Tuy nhién, lgi nhuén rong clia PME trong ndm FY19 chi tang trudng nhe, dat VND321bn (+3.7%
YoY), khién bién Igi nhuan rong FY19 gidm vé 17.4% sv. 18.5% nam FY18. Ching tdi cho rang LNST

ISR e 2n) 320 FY19 ting trwdng chdm do ngudn lgi nhuan tir tién gli sut gidm vé VND9bn (-74.4% YoY) do dong
Consensus LNST (19F, VNDbn) 309 tién tap trung vao hoan tra chi phi xay dwng nha mdy Hoang Van Thu.
EPS Growth (19F, %) 3.7%
Market EPS Growth (19F, %) 10.0 Du phdong mang khang sinh duy tri da tang trwdng tré lai nho dong thudc Non-
P/E (19F, ) 127 betalactam va cac dong thuéc twong dwong sinh hoc
Market P/E (19F, x) 16.0 ., . . N . s L, , L, . ~ 5
VN INDEX CERG Nha may Hoang Van Thu hoat dgng tir 2Q20. Day la rlha may th& hai cia PME, cong suat 1.2 ty
vién/ndm. Pay 1a nha may chuyén vé cac dong san phdm Non-Betalactam, qua dé giip PME hoan
V&n héa (VNDbn) 4,313 thién chubi gia tri ciia minh. Chung t6i dy phéng doanh thu PME ndm FY20 va FY21 lan luwot dat
SL 6 phiéu (mn) 75 VND2,224bn (+20.4% YoY) va VND2,502bn (+12.5% YoY). Trong d6, doanh thu déng gdp cla nha
Free Float (%) 25.4 may Hoang Van Thu twong duwong VND266.6bn (11.8% Doanh thu FY20) va VND471bn (+76% YoY;
& hitu khdi ngoai (%) 62.1 18.5% Doanh thu FY21).
Beta (12M) 0.3 L o . s - . . N . 5.
Stada tiép tuc chuyén giao cac dong thudc khang sinh cho PME. Tir nam FY21, Stada sé rut khéi
52-Week Low 44,700 A A A T o . « N 2 2
52Week High 60,300 lién doanh Viét Nam. Hién nay, Stada da?g dy kién chuyén giao thém 12-15 dong san pham cho
nha may Hoang Van Thu va nha mdy thuéc tiém. Qua d6, ching téi dy phdng doanh thu dong san
(%) m 6M 12m phdm tuong dwong sinh hoc trong ndm FY20 va FY21 [an luot dat VND580bn (+25.7% YoY) va
Tuyét doi 19 0.2 3.5 VND668bn (+15.4% YoY). Bdng thoi, chiing tdi ndng cao dy phdng ty trong dong thuéc ETC/Doanh
Tuong déi 4,9 73 -2.0 thu ndm FY20 va FY21 [an lwgt dat 55% va 58% sv. 53% ndm FY19.
(%) PME VN VN-Index
120 Pinh gia
110 Chung t6i ti€p tuc duy tri khuyén nghi MUA cho c6 phiéu PME véi mirc gia muc tiéu VND 66,600/cp
(Upside: +21%) dwa trén cac luan diém: (i) Nha may dugc Hoang Van Thuy s& hoan tat giai doan
100 thir nghiém va van hanh chinh thiec tir FY20 (i) Dong tién HDKD duwoc cai thién manh nho tiét
o giam chi phi khodn phai thu (i) Cac dong thuéc khéng sinh Non-betalactam EU-GMP s& dugc dua
Vao san xuat.
80

Jan-19 Apr-19 Jul-19 Oct-19 Jan-20

Mirae Asset Securities (Vietnam) LLC FY (Dec) AL AEE (A7 [Pl Bz
Revenue (VNDbn) 1,674.8 1,846.9 2,224.3 2,502.5 2,786.3

[Duoc pham] OP (VNDbn) 359.9 399.8 523 615 704.0

. OP Margin (%) 21.5% 21.6% 23.5% 24.6% 25.3%

Thien Nguyen NP (VNDbn)

+84 3910 2222 (#148) n 309.4 321 421.5 500.3 571.9

thien.nd@miraeasset.com.vn EPS (VND) 4,104 4,269 5,602 6,652 7,605
ROE (%) 18.5% 17.4% 18.9% 20.0% 20.5%
P/E (x) 15.0x 12.7x 11.9x 10.0x 8.7x
P/B (x) 2.2x 2.1x 1.8x 1.7x 1.5x
Dividend Yield (%) 3% 4% 5% 6% 7%

PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS IN APPENDIX 1 AT THE END OF REPORT.


https://masvn.com/pdfViewer.do?screen=research&ids=94B52450-0ACF-4E01-8870-B6BBA0558596

Bang 1: Panh gia dy phéng va két qua kinh doanh 4Q19
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4Q19 Tang trudng
VNDbn 4Q18 3Q19 Mi
irae Asset
KQKD Viét Nam YoY QoQ
Doanh thu 465.5 456.2 542.3 453,156 16.5% -0.7%
Loi nhugn 100.1 92.2 121 91.3 20.9% 1.0%
HDKD . . . . 0o . 0
Bién Igf nuan 21.5% 20.2% 22.3% 20.2% 3.7% 0.1%
HDKD (%) .5% 2% 3% 2% 7% 1%
Lai trudc thué 101.4 92.7 121.6 104.4 19.8% 12.7%
Lai rong 81.3 74.1 96.8 83.6 19.0% 12.7%
Source: IMS Health, IQVIA, World Bank Vietnam, MAS Research
Bang 2: Danh gia duw phéng va két qua kinh doanh ndm FY19-FY20
Previous Revised % change
VNDbn Notes
19F 20F 19F 20F 19F 20F
Doanh thu FY20 dy phdng tang thém
6.2% sv.dy phéng cili khi dong thuéc
Doanh thu 1,781 2,095 1,847 2,224 3.7% 6.2% khéng sinh va tuong duong sinh hoc
d4u thau ETC nhém 1 & 2 (Trién vong
nganh Dugc FY20)
Chi phi SG&A duoc tiét kiem nh&
Lgi nhudn HDKD 366 475 400 523 9.3% 10.1% tang ty trong kénh ETC ndm FY19 [én
53% sv. 51% cua FY18
?0'/'3? I6i nhuan HOKD 23.4% 22.9% 21.7% 23.5% -7.3% 2.6%
o
L3i tién glri ngan hang sut giam vé
Lai trudc thué 384 492 402 527 4.7% 7.1% VNDbn (-74% YoY) do tap trung tién
cho nha mdy méi
Lai rc‘)ng 307 394 321 421 4.6% 6.9%
Source: MAS VN Research
Hinh 1: Dy phéng doanh thu cdc mang chinh ctia PME (VNDbn) Hinh 2: Dy phéng doanh thu va LNST clia PME (VNDbn)
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Source: MAS VN Research
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CTCP Pymepharco (PME VN/MUA/TP: VND66,600/Upside: 21%)

Comprehensive Income Statement (Summarized) Statement of Financial Condition (Summarized)
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(VNDbn) 2019 2020F 2021F 2022F (VNDbn) 2019F 2020F 2021F 2022F
Revenue 1,847 2,224 2,503 2,786  Current Assets 1,226 1,692 2,013 2,370
Cost of Sales -1,022 -1,211 -1,340 -1,472  Cash and Cash Equivalents 60 371 387 553
Gross Profit 825 1,013 1,163 1,314  AR& Other Receivables 637 738 829 941
SG&A Expenses 425 -490 548 610  Inventories 523 561 775 852
Operating Profit 400 523 615 704  Other Current Assets 6 21 21 24
Non-Operating Profit 1.592 1.669 1.749 1.832  Non-Current Assets 1,076 897 832 758
Net Financial Income 0 2 9 9 Netfixed assets 1,035 860 796 722
Pretax Profit 402 527 625 715 nvestments 32 32 32 32
Income Tax 81 -105 -125 -143  Other long-term assets 8 4 4 4
Net Profit 321 421 500 572  Total Assets 2,302 2,589 2,845 3,128
EPS (VND) 4,269 5,602 6,652 7,605  Current Liabilities 326 415 432 440
AP & Other Payables 102 179 192 208
Short-Term Financial Liabilities 12 4 -16 -52
Other Current Liabilities 213 232 257 284
Non-Current Liabilities 20938 22.778  25.056  27.562
Growth & margins (%) Total Liabilities 347 438 457 467
Revenue growth 10.3% 20.4% 12.5% 11.3% Controlling Interests 2,302 2,589 2,845 3,128
Gross profit growth 23% 22.7% 14.8% 13.0%  Capital Stock 750 750 750 750
EBIT growth 11.1% 30.8% 17.6% 14.5%  Treasury Shares - -
Net profit growth 3.7% 313% 18.7% 143%  Funds 713 793 889 997
EPSgrowth 37%  313%  187%  143%  Retained Earnings 838 1045 1207 1381
Gross margin 44.7%  455%  465%  472%  Non-Controlling Interests - -
EBIT margin 216%  235%  246%  253%  Stockholders' Equity 2302 2589 2845 3,128
Net profit margin 17.4% 18.9% 20.0% 205%  BVPS(VND) 30,131 33,954 37378 41,143
Cash Flows (Summarized) Forecasts/Valuations (Summarized)
Cash Flows from Op Activities 376 460 318 511 P/E(x) 12.7 119 100 8.7
Net Profit 321 a1 500 572 P/CF(x) 133 109 157 98
Depr. & amortization 45 94 93 93  P/B(x 21 18 17 15
-5.236 -1.327 -5.201 -5.42
Others EV/EBITDA() 920 810 700 620
Chgin Working Capital 15 53 270 -149  EPS(VND) 4269 5602 6652 7,605
Cash Flows from Inv Activities 522 84 -19 -10 CFPS (VND) 6,138 4,242 6,817 7,565
Capital expenditures -719 81 -28 -19  BPS(VND) 30,131 33954 37378 41,143
Others 197.168 2 9 9 DPS (VND) 2,168 3,252 3,794 4,336
Cash Flows from Fin Activities -150 -233 -283 -335  Payoutratio (%) 47% 53% 52% 52%
Dividends -150 225 -263 -300  Dividend Yield (%) 4% 5% 6% 7%
Increase in equity Accounts Receivable Turnover (x) 109.00 105.00 105.00 106.00
Increase in debt 8 -20 -35  Inventory Turnover (x) 16500 16900 17600  176.00
Beginning Balance 357 60 371 387 Accounts Payable Turnover (x) 54.00 54.00 52.00 51.00
Ending Balance 61 371 387 553 ROA (%) 13.9% 16.3% 17.6% 18.3%
ROE (%) 17.4% 18.9% 20.0% 20.5%
Liability to Equity Ratio (%) 178%  203%  191%  17.6%
Current Ratio (%) 380.0% 410.0% 470.0%  540.0%
Net Debt to Equity Ratio (%) 0.0% 20.0% 20.0% 20.0%
Interest Coverage Ratio (x) 15540  590.90 1774  194.80
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APPENDIX 1

Bang 3: Danh sach cac nha may du chuin dau thau nhém 1 & 2 tai Viét Nam

Danh séch nha may EU-GMP Ching loai Tiéu chu&n/Nhém trdng thau
Sanofi-Synthelabo Vietnam | *Thudc khéng vé trung: Thuéc dung ngoai dang long. PIC/S GMP
Pharmaceutical  Shareholding 2
Company
* Thu6c khéng vé trung: Vién nang cirng; vién nén (bao gdm ca vién bao); vién sui. EU-GMP
Stada - VN Joint Venture 2
Coporation Ltd. -
8 dong san pham dang lwu hanh & Dirc 1
* Thuéc vo trung: EU-GMP
Tenamyd Pharmaceutical + Thu8c san xudt vé trung: Thudc bot pha dung dich tiém chira khang sinh nhém 2
Corporation B-lactam.
Thuéc khéng vé trung chira khdng sinh nhdm Cephalosporin: Vién nang cirng; vién nén EU-GMP
bao phim.
2
* Thubc sadn xudt vo trung: thudc bdt va dung mdi pha dung dich tiém chira EU-GMP
Cephalosporin.
Pymepharco Joint Stock [, San pham:
Company
- Vién nang cirng Cefaclor Stada 500mg Capsules -  Vién nén bao phim Cepoxitil 200 1
EU-GMP
Nha may Non-Betalactam d3 dua vao chay thir tir thang 7/2019, céng suat 1,2 ty vién,
dang cho xét duyét tiéu chuan EU-GMP. 1 2
PIC/S GMP
Korea United Pharm Int'l JSC. * Thudc khéng vé trung: Vién nén bao phim chira Metformin HCI 500mg. 2
* Thudc vo trung:
+Thudc sdn xuit vo trung: thudc dang ran va cdy ghép chira khang sinh nhém beta- 2
lactam;
* Thu8c khéng vo trung: vién nang cirng chira khang sinh nhém beta-lactam
* San pham duoc xét nhém thau 1 (lwu hanh tai B6 Pao Nha):
] EU-GMP 1
Imexpharm Corporation + Thuoc bot pha tiém IMETOXIM 1g (Cefotaxim (dwdi dang Cefotaxim natri) 1g)
Nha may Duoc CNC IMP xdy dung & Binh Duwong, cdng suat 59.3 triéu don vi/nam, dv
kién khanh thanh Q1/2020, san xuat cdc dong thudc dic trj. 2
Nha mdy Dugc CNC Vinh Loc, san xuat thudc khang sinh, cong suat 250 triéu don
vi/ndm, du kién khanh thanh Q1/2020. 2
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APPENDIX 2

Important Disclosures & Disclaimers

Stock Ratings Industry Ratings

Buy : Relative performance of 20% or greater Overweight : Fundamentals are favorable or improving

Trading Buy  : Relative performance of 10% or greater, but with volatility Neutral : Fundamentals are steady without any material changes
Hold : Relative performance of -10% and 10% Underweight  : Fundamentals are unfavorable or worsening

Sell : Relative performance of -10%

Ratings and Target Price History (Share price (—), Target price (==), Not covered (M), Buy (A), Trading Buy (H), Hold (@), Sell ()

* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.

* Although it is not part of the official ratings at Mirae Asset Daewoo Co., Ltd., we may call a trading opportunity in case there is a technical or short-term material development.
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of future earnings.

* The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions.

Disclosures
As of the publication date, Mirae Asset Daewoo and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the subject company's
shares outstanding.

Disclaimers

This report is published by Mirae Asset Securities (Vietnam) LLC (MAS), a broker-dealer registered in the Socialist Republic of Vietnam and a member of the Vietnam Stock
Exchanges. Information and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been
independently verified and MAS makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of the
information and opinions contained herein or of any translation into English from the Vietnamese language. In case of an English translation of a report prepared in the
Vietnamese language, the original Vietnamese language report may have been made available to investors in advance of this report.

The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common practices,
laws and accounting principles and no person whose receipt or use of this report would violate any laws and regulations or subject MAS and its affiliates to registration or
licensing requirements in any jurisdiction shall receive or make any use hereof.

This report is for general information purposes only and it is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any securities
or other financial instruments. The report does not constitute investment advice to any person and such person shall not be treated as a client of MAS by virtue of receiving
this report. This report does not take into account the particular investment objectives, financial situations, or needs of individual clients. The report is not to be relied
upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the date hereof and are subject to change without
notice. The price and value of the investments referred to in this report and the income from them may depreciate or appreciate, and investors may incur losses on
investments. Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. Mirae Asset Vietnam, its
affiliates and their directors, officers, employees and agents do not accept any liability for any loss arising out of the use hereof.

MAS may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports may reflect different
assumptions, views and analytical methods of the analysts who prepared them. MAS may make investment decisions that are inconsistent with the opinions and views
expressed in this research report. MAS, its affiliates and their directors, officers, employees, and agents may have long or short positions in any of the subject securities at
any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market
or otherwise, in each case either as principals or agents. MAS and its affiliates may have had, or maybe expecting to enter into, business relationships with the subject
companies to provide investment banking, market-making or other financial services as are permitted under applicable laws and regulations.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent of MAS.
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