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Ton Ma - Thép 17 thang 03, 2021
CTCP Thép Nam Kim

(HSX: NKG)

Anh Kim ¢ phuong Nam TP VND27,600

(25.2%)

Cong ty TNHH chizng khoan Mirae Asset Vigt Nam.
Nguyén Ding Thién, thien.nd@miraeasset.com.vn

Cép nhat 2020 Két qua kinh doanh ctia NKG nam 2020 kha tich cuc véi doanh thu va loi nhuan rong (LNR) 1An Iuot dat
VNDI11,560 ty (-5% YoY) va VND295 ty (+524% YoY). Trong do, san lugng cua Nam Kim du giam nhe ¢ mang
t6n ma véi nhu cau yéu do dich bénh nhung mang éng thép tang truong manh, 1an Iwot dat 562,069 tAn (-4.3%
YoY) va 141,774 thn (+71% YoY). Chuing t6i cho ring nho sw quéan 1y tot hang tdn kho gi4 ré trong 6T20, mién
thué nha may Nam Kim 2 va huéng loi gia HRC ting trong nira cudi 2020 da thuc ddy LNR ctia NKG ting manh.
Trong nam 2020, ¢6 phiéu NKG d3 ting 473% tir ddy vao thang 4/2020.

Du phong 2021 LNR tiép tuc ting trwéng khi quan trong FY21. Nam FY21, chiing ti dy phong doanh thu dat VND16,766 ty
(+45% YoY) va LNR dat VND680 ty (+130% YoY). Ting truéng san lwong tiéu thy ton va éng thép dy kién 1an
Iuot dat 640,680 tin (+14% YoY) va 163,040 tin (+15% YoY).

Bién lgi nhuén tir HDKD nim FY21 mé6 réng nho gia HRC ting manh tir 4Q20. Trong 2Q20-3Q20, gia HRC
trung binh dat USD500/t4n. Tuy nhién, gia HRC trung binh trong 4Q20 va 1Q21 d tang manh, I4n luot dat mirc
USD640/tAn va USD712/tAn. Bién loi nhuan gop ciia NKG trong 4Q20 dat 9% (sv. 4% trong 4Q19). Ngoai ra,
chung t6i cho ring nhu cu 16n tir nganh xay dung toan cau hdi phuc sau dich nhung ngudn cung tir 16 cao chua
hoan toan hdi phuc sau khi tam ngimg trong nim 2020 s& tiép tuc ddy gia HRC lén mirc trén USD820/tAn trong
nam FY21. Qua do, chung t6i du phong bién loi nhuén gdp va loi nhuan tir HDKD cua NKG trong ndm FY21 lan
luot dat 8.5% va 4.7% (sv. 7.5% va 2.8% trong ndm FY20).

Cai thién chét lugng bang cin dbi ké toan, dw phéng ty suit cd tirc tién mit nim FY21 dat 5.4%. Ching toi
dénh gi4 tir nam FY 17 dén nay, ddy 13 1in d4u tién Nam Kim duy tri duoc chét luvong bang cin dbi ké toan & mc
an toan. Diu nay gitip ddy manh tinh thanh khoan, thé hién qua viéc ty 16 ng rong/EBITDA nam FY20 giam manh
v& mure 3.8 (sv. 7.8x nam FY19). Nam FY21, NKG khong c6 ¥ dinh mé rong quy mé san xuét, ching toi du
phong ty 1é ng rong/EBITDA ciia NKG nam FY21 giam vé 1.3x. Vi ap lyc tai chinh khong déng ké, chung t6i
du phong cb tirc bang tién 15%, tuong (g voi ty sudt ¢b tirc 5.4%.

Pinh gia Chiing t6i diéu chinh ting gia muc tiéu lén mirc VND 27,600 (upside +25.2% - Bao céo cip nhip NKG - MUA)
voi PE forward FY21 & mitc 7.4x. Bién lgi nhuan HDKD cuia cong ty cai thién nhanh hon so véi ky vong cua
chiing toi.

Dix liéu
L(;;)J 7 VN-Index NKGVN Thi gia (16/03/2021, VND) 21,950 Vén héa (VND ty) 3,775
LN HBPKD (21F, VND ty) 971 S6 luong CP Tuu hanh (triéu) 172
350 Téng truong EPS (21F, %) 130 Free Float (%) 576
20 | Market EPS Growth (21F, %) 20 Ty I 56 hitu CD nuée ngoai (%) 126
P/E (21F,x) 74 Beta (12M) 12
BT Market P/E (x) 151 Thép 25tun 4380
s0 L VN-Index 1,180 Ca0 52 tuan 22,700
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Thay déi gia CP Két qua kinh doanh va du phéng

%) T 6T 12T  FY(@UD) FY17 FY18 FY19 FY20 Fy21 FY22

Tuyétddi 463 1761 2640  Doanhthu (VND1) 12619 14812 2177 11,560 16,766 15,969

Tuong déi 405 1441 2062 Loinhuan HDKD (VND) 1024 390 63 509 o71 671
Bién Loi nhuan HDKD (%) 8.1% 2.6% 0.5% 4.4% 5.8% 4.2%
LNST (VND ) 708 57 & 295 679 532
EPS (VND) 3,887 315 260 1,623 3,731 2,926
ROE (%) 24.1% 1.9% 1.6% 9.3% 17.7% 12.7%
P/E (x) 5.0x 25.1x 26.5x 8.3x 7.4x 9.4x
PIB (¥) 13x 05x 05x 0.9x 14x 13x
Ty sut b tirc (%) 4% 0% 0% 3% 5% 4%

Ghi chii: LNST thé hién LNST ciia c6 dong cong ty me d dicu chinh
Ngudn: NKG, Mirae Asset Vietnam Research
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Bang 1: Cap nhat du phéng

CTCP Thép Nam Kim

Piéu chinh dy phéng va Cap nhap KQKD FY20

5 ; 5no cip nha % thay ddi
. Duy phong BC trude Du phong cap nhap o thay do1 Nhan dinh
y dong 20 21F 20A 21F 20 21F
Doanh thu 13,187 14,386 11,560 16,766 | -12.3% 165% | ® Doanh thu' giam n_hc do San luq?g r.1<?)i (?ia bi émh.hu(jng trong
6T20 do dich Covid-19, dong thoi gia ban HRC di ngang trong
Loi nhuan tir HDKD 475 532 509 972 7.2% 82.7% 9T20. . o )
. Hoan tat qué trinh tai cau truc hoat dong kénh béan hang gitp
Bién LN HDKD (%) 3.6% 3.7% 4.4% 58% | 22.2% 56.8% cai thién bién lgi nhugn tir HDKD.
LNTT 260 432 321 791 | 23.5% 83.1% [Nha may NK2 va NK3 dugc giam thué gitp NKG tiét kiém VND40
ity. Ngoai ra khoan 15 VND105 ty tir HDKD trong nam 2019 gitp tiét
LNST 239 379 295 680 | 23.4% 79.4% |giam 20 ty thué TNDN trong nim 2020.

Nguén: Fiinpro, NKG, Mirae Asset VN Research

Hinh 1. Thi phén ton ciia NKG niim FY19 va FY20

Hinh 2. Gia HRC san Thuong Hai giai doan 2014-3T21 (USD/mt)
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Hinh 3. Tuong quan giira gia HRC, bién LNG va ty trong hang ton kho/tong tai san ciia NKG
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Nguén: Anfavea, Statista, Bloomberg, Mirae Asset Vietnam Research
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B4o c4o két qua HPKD (tom tit)

Béng can dbi ké toan (tom tit)

CTCP Thép Nam Kim

(Ty ddng) 2019 2020  2021F  2022F  (Tydong) 2019 2020  2021F  2022F
Doanh thu thuan 12177 11560 16766 16000  Taisanngin han 4,159 4273 4911 4,704
Gi4 vén hang ban (11,835)  (10690) (15341) (14880)  Tiénva TDT & Pau tungdn han 763 589 842 577
Lei nhuan gop 342 870 1425 1120 Phéithungén han 877 1439 1,031 1,051
Chi phi ban hang va QLDN (279) (360) (453) (@48)  Tonkho 2327 2150 2957 2970
Lei nhuan hoat déng 63 509 972 672  Khic 192 9% 81 106
Loi nhuan hoat dong (diéu chinh) 63 509 972 672 Taisan daihan 3643 3271 2972 2,709
Lei nhuén ngoai HPKD chinh (309) (222) (158) (71)  Taisancddinh hiwu hinh 3507 3185 2886 2623
LAi/ L3 tir hoat dong ti chinh (309) (222) (158) (71)  Déutuliénkétlién doanh 63 23 23 23
Lai/ 13 tir lién két lién doanh - - - - Taisindaihankhac 73 63 63 63
Loi nhuén truéc thué 0 321 791 626  Téngtaisan 7802 7544 7883 7413
Thué TNDN @3) (25) (111) (88  Nonginhan 4,081 3878 3,633 3012
Loi nhuén tir hoat dong thudng xuyén 47 296 680 538 Phi tra ngén han 1557 850 1532 1322
Loi nhuan khéc - - - - Vayngnginhan 2389 2520 1,469 1,049
Loi nhuan sau thué 47 295 680 539 Nongén han khéc 135 508 632 641
Loi nhuan cb dong cong ty me 47 295 680 539  Nedaihan 705 484 404 204
Loi nhuan ¢b dong thiéu sb - - - - Novaydaihan 703 482 402 202
Loi nhuan sau thué 47 295 680 539 No dai han khéc 2 2 2 2
Cb ddng cong ty me 47 295 680 539  Téngng 4786 4362 4037 3216
Cb dong thiéu sb - - - - Vénchiséhiu 3017 3181 3846 4197
EBITDA 505 886 1399 995  Véngop chishiu 1820 1820 1820 1820
FCF (Dong tién tu do) 1374 152 1547 582 Thang du cd phan 766 766 947 947
EBITDA Margin (%) 41% 7.7% 8.3% 62%  Loinhuan giit lai 431 595 1079 1430
Bién loi nhugn hoat dong (%) 0.5% 4.4% 58% 42%  Loinhuan cb dong khong kiém soét - - - -
Bién loi nhugn rong (%) 0.4% 2.6% 41% 34%  Téng ngudn vén 3017 3181 3846 4197

Bio cdo luu chuyén tién té (t6m tit) Céc chisb chinh
LCTT tir hoat dong kinh doanh 1210 52 1459 596 2019 2020  2021F  2022F
LNTT %0 321 790 622  PIE(X) 265x 8.3x 7.4x 9.4x
Chi phi khong bang tién 48 392 364 323 PICF(x) 1.0x 47.2x 34x 84x
Khéu hao 442 376 348 323 PB(X) 05x 0.9x 14x 1.2x
Khéu trir - - - - EVIEBITDA (x) 9.9x 6.7x 33x 40x
Khéc 6 16 16 - EPS(VND) 260 1623 3731 2926
Thay ddi vén lru dng 1,001 (655) 283 (243)  CFPS(VND) 6,647 317 8,016 3262
Taing giam phéi thu (147) (156) 408 (200  BPS(VND) 15221 16111 20290 22273
Taing giam ton kho 93 439 (807) (13)  DPS(VND) - 500 1,000 1,000
Téing giam phi tré 1,055 (938) 682 (210) Ty & loinhuan tra cd tic (%) 0.0% 00%  400%  340%
Céc khoan thay ddi khac (329) 6) 2 (106)  Loi suatcd tic (%) 0.0% 33% 54% 36%
LCTT hoat dong déu tw (228) 334 318 (56)  Tang truong doanh thu -17.8% 51%  448% -46%
Taing giam Tai san ¢b dinh (93) (56) (56) (60)  Tangtruong EBITDA (%) 378%  755%  578%  -289%
Téing giam Tai san vo hinh 252 - 4 4 Tingtruong EBIT (x) 839%  7108%  90.7%  -309%
Tang giam Mua/Bén cong cu ny 18 19 - - Tangtruong EPS (x) 175%  5242%  1299%  -208%
Tang giam Du tur dai han khac (405) 371 370 - \/ong quay phai thu (ngay) 21 38 21 22
LCTT hoat dng tai chinh (1,336) (244)  (1,063) (802) Vong quay ton kho (ngay) 72 73 70 73
Tang giam ng phai tra - - - - \/ong quay phai tra (ngay) 48 29 37 32
Phét hanh ¢ phiéu - - - - ROA(%) 0.6% 39% 85% 7.2%
Cb tirc datra - - (182) (182)  ROE (%) 16% 93%  172%  125%
Khéc (1,336) (244) (881) (620)  ROIC (%) 1.0% 8206  167%  121%
Ting (Gidm) tién thuan trong nim (355) 142 714 (262)  Nof Vén chasa hitu (%) 1586%  137.1%  1025%  749%
S6 dur dau ky 106 219 933 671 Ty lethanh toan hién hanh (%) 1000%  1100%  1400%  160.0%
Soducubi ky (249) 361 1,647 409 Norong/ Vén cha séhiu (%) -1000%  -900%  -200%  -100%
Kha nang thanh toan 1ai vay (x) 0.2x 2.3 6.1x 9.5x

Ngudn: NKG, Mirae Asset Vietnam Research

Mirae Asset Vietnam Research

3



17 thang 03, 2021 CTCP Thép Nam Kim

APPENDIX 1

2-Year Rating and Target Price Histor:

Company (Code) Date Rating Target Price

CTCP Thép Nam Kim (HOSE: NKG) 16/03/21 MUA 27,100

CTCP Thép Nam Kim (HOSE: NKG) 22/12/20 NAM GIT' 16,400

CTCP Thép Nam Kim (HOSE: NKG) 16/7/20 MUA 9,700

Stock Ratings Industry Ratings

Buy : Relative performance of 20% or greater Overweight : Fundamentals are favorable or NKGroving

Trading Buy : Relative performance of 10% or greater, but with volatility Neutral : Fundamentals are steady without any material changes
Hold : Relative performance of -10% and 10% Underweight : Fundamentals are unfavorable or worsening

Sell : Relative performance of -10%

Ratings and Target Price History (Share price (—), Target price (==), Not covered (=), Buy (A ), Trading Buy (m), Hold (e), Sell (#))

* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.

* Although it is not part of the official ratings at Mirae Asset Daewoo Co., Ltd., we may call a trading opportunity in case there is a technical or short-term material development.
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of future earnings.

* The achievement of the target price may be NKGeded by risks related to the subject securities and companies, as well as general market and economic conditions.

Equity Ratings Distribution & Investment Banking Services

Buy Trading Buy Hold Sell
Equity Ratings Distribution 74.13% 15.92% 9.95% 0.00%
Investment Banking Services 75.00% 11.11% 13.89% 0.00%

* Based on recommendations in the last 12-months (as of March 31, 2016)

Disclosures
As of the publication date, Mirae Asset Daewoo and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the subject company’s shares outstanding.

Analyst certification

The research analysts who prepared this report (the “Analysts”) are subject to Vietnamese securities regulations. They are neither registered as research analysts in any other jurisdiction
nor subject to the laws and regulations thereof. Opinions expressed in this publication about the subject securities and companies accurately reflect the personal views of the Analysts
primarily responsible for this report. Mirae Asset Securities (Vietnam) LLC (MAS) policy prohibits its Analysts and members of their households from owning securities of any
company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director or advisory board member of the subject companies. Except as otherwise specified
herein, the Analysts have not received any compensation or any other benefits from the subject companies in the past 12 months and have not been promised the same in connection
with this report. No part of the compensation of the Analysts was, is, or will be directly or indirectly related to the specific recommendations or views contained in this report but, like
all employees of MAS, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business units, the institutional
equities, investment banking, proprietary trading and private client division. At the time of publication of this report, the Analysts do not know or have reason to know of any actual,
material conflict of interest of the Analyst or MAS except as otherwise stated herein.

Disclaimers

This report is published by Mirae Asset Securities (Vietnam) LLC (MAS), a broker-dealer registered in the Socialist Republic of Vietnam and a member of the Vietnam Stock
Exchanges. Information and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently
verified and MAS makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of the information and opinions
contained herein or of any translation into English from the Vietnamese language. In case of an English translation of a report prepared in the Vietnamese language, the original
Vietnamese language report may have been made available to investors in advance of this report.

The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common practices, laws and
accounting principles and no person whose receipt or use of this report would violate any laws and regulations or subject MAS and its affiliates to registration or licensing requirements
in any jurisdiction shall receive or make any use hereof.

This report is for general information purposes only and it is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any securities or other
financial instruments. The report does not constitute investment advice to any person and such person shall not be treated as a client of MAS by virtue of receiving this report. This
report does not take into account the particular investment objectives, financial situations, or needs of individual clients. The report is not to be relied upon in substitution for the
exercise of independent judgment. Information and opinions contained herein are as of the date hereof and are subject to change without notice. The price and value of the investments
referred to in this report and the income from them may depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance.
Future returns are not guaranteed, and a loss of original capital may occur. MAS, its affiliates and their directors, officers, employees and agents do not accept any liability for any loss
arising out of the use hereof.

MAS may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports may reflect different assumptions,
views and analytical methods of the analysts who prepared them. MAS may make investment decisions that are inconsistent with the opinions and views expressed in this research
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report. MAS, its affiliates and their directors, officers, employees and agents may have long or short positions in any of the subject securities at any time and may make a purchase or
sale, or offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either as principals or
agents. MAS and its affiliates may have had, or may be expecting to enter into, business relationships with the subject companies to provide investment banking, market-making or
other financial services as are permitted under applicable laws and regulations. No part of this document may be copied or reproduced in any manner or form or redistributed or
published, in whole or in part, without the prior written consent of MAS.

Distribution

United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other persons to whom it may lawfully be
communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant Persons”). This report is directed only at Relevant Persons.
Any person who is not a Relevant Person should not act or rely on this report or any of its contents.

United States: Mirae Asset Daewoo is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and
the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to “major U.S. institutional investors” in
reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934, as amended. All U.S. persons that receive this document by
their acceptance hereof represent and warrant that they are a major U.S. institutional investor and have not received this report under any express or implied understanding that they
will direct commission income to Mirae Asset Daewoo or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in any securities discussed herein should
contact and place orders with Mirae Asset Securities (USA) Inc. Mirae Asset Securities (USA) Inc. accepts responsibility for the contents of this report in the U.S., subject to the terms
hereof, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. Under no circumstances should any recipient of this research report effect any
transaction to buy or sell securities or related financial instruments through Mirae Asset Daewoo. The securities described in this report may not have been registered under the U.S.
Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. persons absent registration or an applicable exemption from the registration
requirements.

Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures Commission. The contents
of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional investors within the meaning of Part | of Schedule
1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong
to any person.

All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset Daewoo or its affiliates
only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae Asset Daewoo and its affiliates to any registration
or licensing requirement within such jurisdiction.
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